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UAE CORPORATE TAX CLIENT GUIDE

Transfer Pricing &
Benchmarking Guide

ApracticalguideforUAE businessescoveringRelatedPartytransactions, Connected Person payments, intercompany funding,
managementchargesand benchmarkingrequirements.

Related Parties Connected Persons Benchmarking Updated June 2026

Arm's Length AED 40m AED 200m 30 Days

Pricing standard for controlled
transactions Related Party schedule trigger Master File / Local File revenue trigger FTA request readiness target

What UAE Businesses Must Do Where Issues Usually Arise

Identify all Related Parties and Connected Persons, determine whether Management fees without evidence, shareholder or director payments,
transactions are at market value, select and document the most appropriate interest-free or delayed intercompany balances, group loans, guarantees,
pricing method, maintain agreements and evidence, and reconcile royalties, cost recharges, asset transfers, low-margin UAE entities and
disclosures to the Corporate Tax return. year-end adjustments.

Transaction Type Transfer Pricing Question Records to Keep

Goods & Inventory Is the price comparable to independent buying or selling terms? Invoices, pricing policy, gross margin test, customs/import
records.

Services & Management Did the recipient receive a benefit and is the cost allocation Service reports, allocation keys, cost pool workings, contracts,
Charges reasonable? approvals.

Loans & Guarantees Would an independent lender accept the rate, terms and credit Loan agreement, repayment schedule, credit profile, interest
risk? benchmark.

Royalties / Intangibles Who owns, develops and controls the intangible value? IP ownership, DEMPE analysis, royalty method, comparable
licence data.

Connected Person Payments Are benefits to owners, directors or related persons at market Employment/consultancy contract, market salary or fee
value? support, board approval.

The safest approach is to build the transfer pricing file while preparing the Corporate Tax return. Waiting until the FTA
asks for documents often creates inconsistent explanations, missing approvals and weak support for adjustments.

4 Our View
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(1] Map Related Parties & Connected Persons

A clear party map is the foundation for disclosure schedules, method selection and audit-ready documentation.

Related Party Connected Person

Ownership, control, family or influence links can

create a Related Party relationship. into the Connected Person rule.

Area What to Check

Ownership & Control Direct and indirect shareholding, voting rights, financing influence,

decision-making control and strategic involvement.

Management & Family Directors, officers, owners, family relationships and persons who
Links influence business decisions.

Connected Payments Salary, bonus, rent, service fees, commission, benefits, loans or

assets provided to owners/directors/connected persons.

Cross-border Context Treaty terms and foreign tax position may affect how associated

enterprises are assessed.
Minimum Annual Register Fields

M Party Name & TRN/TIN H Transaction Category

Legal name, jurisdiction and TRN/TIN.

M Pricing Basis B Evidence Status

Method, agreement and reviewer. Invoice, approval and reconciliation.

Owners, directors and related persons may fall

Goods, services, IP, interest, assets or benefit.

Substance Over Form

Actual conduct must match the agreement:
functions performed, risks controlled, assets
used and benefits received.

Evidence to Collect

Share register, UBO data, board minutes, group chart, loan
agreements, side letters.

HR records, director register, employment contracts,
consultancy agreements, approvals.

Payment ledger, invoices, market data, benefit computation,
board approval, deliverables.

Tax residency certificate, TIN/TRN details, treaty analysis and
foreign advice if relevant.

Wl Value & Direction

Income, expense and year-end balance.

M Risk Rating

Risk level and support gaps.

M Red Flags

Missing agreements - Year-end only payments - Weak deliverables -
Unsupported owner payments - Records not reconciling to trial balance.

03 Disclosure & Documentation Thresholds

v Practical Control

Update the register before CT return preparation. Finance and management
should review it together.

Thresholds decide what must be disclosed or maintained. They do not remove the arm's length obligation.

Related Party or Connected Aggregate value exceeds AED Categories exceeding AED
Person transactions? 40m? 4m?

Compliance Area When It Applies

Related Party Schedule Complete where aggregate value exceeds AED 40m. Disclose

categories exceeding AED 4m. Dividends between Related Parties

excluded.

Connected Person exceeds

Master/Local File threshold
AED 500k? met?

What to Prepare

Transaction values by category, names/identifiers, gross
income/expense, arm's length value, method and
adjustments.

Connected Persons Schedule  Complete where aggregate transactions with Connected Persons
exceeds AED 500,000. Report each where payment/benefit exceeds

AED 500,000.

Payment or benefit type, description, accounting value,
market value support and any adjustment.

Master File & Local File Required where consolidated group revenue is AED 3.15 billion or

more, or Taxable Person's revenue is AED 200 million or more.

Master File, UAE Local File, functional analysis,
benchmarking, policies and financial reconciliation.
FTA Request Readiness Master File and Local File may be requested within 30 days, or a
longer period if agreed by the FTA.

Maintain an indexed file rather than preparing a last-minute
explanation after an enquiry.
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Value Source Exclusion Support Return Consistency

Start with financial statements and trial balance, Where a value is excluded from disclosure, The CT return, audited accounts, tax

then compare with market value. Keep workings  document the reason — e.g. dividend exclusion computation and transfer pricing file must tell the
for gross income and expenses separately. or non-reportable category. same story.

Even if below Master File / Local File thresholds, transactions with Related Parties and Connected Persons should be explainable on an arm's length
basis. Smaller UAE groups should still keep contracts, invoices, allocation workings and market support for material items.

04 Arm's Length Method Selection

The most appropriate method depends on the transaction, available comparable data and the functional profile of the tested party.

Method Best Suited For Key Caution

CUP Loans, royalties, commodity-like goods, service rates or internal third-party Requires close comparability in terms, volume, currency, timing,
comparables. risk and market.

Resale Price Distribution where a related party purchases goods and resells to independent Gross margin comparability and consistent accounting treatment
customers. are critical.

Cost Plus Routine services, support functions, contract manufacturing and cost Cost base, pass-through items and allocation keys must be
recharges. supportable.

TNMM Routine distributors or service providers where net margin data is most reliable.  Avoid company-wide testing if the business has unrelated

activities or mixed transactions.

Profit Split Highly integrated activities, unique intangibles or shared value creation. Needs strong evidence of each party's contribution, risk control
and value drivers.

ylethod Selection Checklist Substance Over Form

Contracts are the starting point, not the end point. The economic reality must
show who performed the work, controlled risk, owned or used assets,
received benefits and made decisions.

v Characterise the transaction accurately
V' Identify functions, assets and risks
v Decide whether internal comparables exist
v Test reliability of external comparables
v Select the tested party where applicable
Reconcile results to audited or management accounts

Workflow: Define = Analyse — Choose — Test = Document

Expected A good method memo explains why the chosen method is reliable, how comparables were selected, and how the result connects to
Output return disclosure and accounting records.

05 Benchmarking Workflow

A benchmarking study should be traceable, repeatable and linked to the actual controlled transaction being tested.

- Define Scope n Functional Analysis n Select Method

Identify the tested transaction, parties, Document functions performed, assets used, Choose the most reliable method based on
geography, financial year and tested party. risks controlled and benefits received. data availability and comparability factors.
Search Comparables Screen & Adjust

n Conclude & Monitor
Use internal comparables first. If external, Reject non-comparable results, apply
document region, database and screening consistent filters and explain any Compare result with the range, record the
steps. adjustments. conclusion and update where facts change.

© 2026 Saif Chartered Accountants L.L.C | www.saifaudit.com | +971 4 451 8600 info @ saifaudit.com



SAIF CHARTERED ACCOUNTANTS L.L.C Page 4
UAE Corporate Tax — Transfer Pricing & Benchmarking Guide

Domestic & Regional Comparables Quality Controls

UAE/domestic comparables are preferred. If sufficient domestic data is A defensible benchmark explains: database selection, keywords, activity
unavailable, regional or wider geographic comparables may be used with a codes, independence screening, financial filters, loss treatment, related
clear explanation of the search expansion and comparability limitations. party transaction screens, multi-year data, interquartile range and any

manual rejections.

Benchmarking should not be a stand-alone database printout. It should connect to the UAE entity's trial balance, tested party

if Vi i . . L. .
o LU financials, transaction value, transfer pricing method and Corporate Tax return disclosures.

06 High-Risk Transaction Areas

These areas commonly attract closer review because pricing, benefit evidence or commercial rationale is often weak.

Area What Should Be Supported

Intra-group Financing Commercial purpose, debt capacity, credit profile, rate benchmark, currency, repayment terms, security, guarantee fee and
delayed settlement treatment.

Low Value-Adding Services Benefit test, service description, recipient list, cost pool, allocation key and cost-plus 5% support where the simplified approach is
applied.
Management Fees / Recharges Evidence that services were actually received, not duplicative and not shareholder activities; allocation keys and cost base should

be consistent.

Cash / Bank Settlement Regular intercompany balances should follow agreed settlement terms. Extended unpaid balances may be treated as financing in
substance.

Intangibles & Royalties Legal ownership, DEMPE functions, royalty base, rate support, useful life and who controls development and exploitation
decisions.

Business Restructurings Commercial reason, changes to functions/assets/risks, impact on profit potential, termination rights and whether independent

parties would expect compensation.

? ﬁgggn'éflﬂqglues to trial balance v’ Confirm all ? ?;8& Ezﬁ&ﬁﬁgﬁghon pack v Keep 9 g%?ﬂamlﬁ%?%ll services

invoices are posted v’ Finalise intercompany workings editable v Align return, accounts and X No benefit

agreements v/ Review CT return schedules v/ agreements v Prepare concise explanation by evidence X Interest-free loans x Unsupported

Keep benchmark support ready transaction type owner benefits X Benchmark not linked to
accounts

N
Large year-end adjustment Document why the adjustment was needed and how it aligns the full-year result to arm's length value.
Recurring management charge Keep service proof, allocation keys and benefit analysis by recipient entity.
Loan without repayment history Review whether the balance should carry interest or be recharacterised based on conduct.

The strongest file is one where the agreement, invoice, accounting entry, pricing policy, benchmark and business

aif View .
= conduct all support the same commercial story.

07 Saif Implementation Plan

A clear process turns transfer pricing from a year-end concern into a manageable Corporate Tax compliance file.

Stage Saif Work Output
1. Diagnostic Review Related Party and Connected Person mapping, transaction listing, threshold testing and risk rating.
2. Agreement & Conduct Review Review contracts, invoices, approvals, actual service evidence, settlement terms and accounting treatment.
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Stage Saif Work Output

3. Method & Benchmark Select method, prepare benchmarking search, calculate arm's length range and reconcile tested party financials.
4. CT Return Support Prepare Related Party and Connected Person schedule support, adjustments and management explanations.
5. Documentation Pack Local File support where required, indexed evidence pack and FTA query response support.
Transfer Pricing Benchmarking Study Related Party Review Connected Person Support
Documentation ) ) )
Database search, comparable Party mapping, threshold testing and Market value review for owner,
Local File support, method memo screening and interquartile range. CT return schedule support. director and related person benefits.

and transaction analysis.

Contact Saif Chartered Accountants L.L.C

Dubai Office: 1106, The Prism, Business Bay, Dubai, UAE

Email: info @saifaudit.com | Web: www.saifaudit.com | Tel: +971 4 451 8600 | Mobile: +971 50 324 4029

Key References

Federal Tax Authority Transfer Pricing Guide CTGTP1 - FTA Corporate Tax Returns Guide CTGTXR1 - Ministry of Finance Ministerial Decision No. 97 of 2023 - Federal
Decree-Law No. 47 of 2022 - UAE Corporate Tax guidance on the FTA website.

This document is a general client awareness guide prepared by Saif Chartered Accountants L.L.C. It is not legal, tax or transfer pricing advice for a specific business.
UAE Corporate Tax laws, guides, forms and administrative practice may change. Obtain professional advice based on the actual facts, records and transactions of

Disclaimer the relevant Tax Period before filing or responding to the FTA.
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